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CRAL-0690
16 June 1959

BUBJECT: Contract No. PF-400, Grenger Associstes, Termination
Bettlement for Ttem 2 and sdjustment for sdditiensl
T1ight testing services for Ttem 1.

1. Aseniment No. 2 to the subjeect contract provided for
{mplementing procurement ~ of long lead time items for two {2}
additional sets of Badar Repeater Jammers. Only an amount of
£15,000 was obligated as against a total estimste of approximmtely
$90,000 for the two units. No fee was established since it
was antisipated that full authorization or a stop order would
be issued shortly thereafter depending upon the outcome of flight
tegts. The soutract provided for the above and slso for the
negotistion of fee iF the Itenm was terminated.

2, On 25 Novesber 1958 Item 2 was terminated completely and
1% was decided to continue with additiomal flight testing. Om
5 November 1958, Comtractor sdvised that he had incurred spproximtely
$2,900 of costs in performance of Item 2 prior to termination. XHe

" alse advised that they bad incurred approximately $42,501.00 in the

of Ttem 1 through 15 November 1958. Since the number
of fiighte or the period of additional testing ecuid not be reason-
;bl.y forecast, the contractor estimated a monthly cost rate of
$;200. 00,

3. On 9 December 1958 (DPS-5989) Contractor was advised by
the Contracting Officer, that the balance of funds remaining
umnder Ttem 2 authorized to be used to cover the additional fiight
testing services and if & pericd of time could be reasonally
forecasted, to submit s cost yroposal for adjustment of estimted
cost and Tixed fee for Item 1.

4, 'The Contrscting Officer ;m/ advised in March of 1559 that
£1ight tests had been concluded and two (2) protuction units vere
to be provured. Since no propusal. eould be submitted prior to this
aut off of tests, it was determined to be in the best intereste of
the Govermment to base the fee on the estimated wonthly expenditure
of $3,200.00. In view of the foregoing, a total estimated cost of
$13,000 was agreed 1o and a fee of $1,300 was acceptable to both
parties Yor this additional work.
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3. Upon the completion of flight testing the Afr Foree Auditor
had besa requested to auwdit the final coets. His report indicated
= floal apy total cost of $56,821.49. This total inoluded an
amount of 31,947.€3 as representing the termioation inventory under
Ren 2. The Contractor wae offered a settlement fixed fee of $60.00
or approximately 3% of the work fnsurred on Item 2. This offer wes
agcegted Ly the Contractor.

6. A resapitulation of the zbove as it applys to Amendment No.
3 and the Contract as s vhole is as follows:

25X1A10

Pasic Contract Item.l

Amend., Ttem 2
Amend. Toem 1
o 2

Reduction of fimds allotted
per Amend, 2

T. The Contractor has been requested to submit the required
Fatent and Royaliy Statements together with {ty final relemse and
inveise. All GCovermmnt-furnished property residuel or otherwise
remining in contractor's posseasion 1a being transferred %o the
nevw cantrect for two {2) Produstion Units (Comtract Ne. SE-509).

e

25X1A9%a
Contragt Hegotiator

CONCURRENCE ;

25X1A9 ~
Cantracting Officer

25X1A%a prp-po/P: R =2

Distr.
1-PF-L400
3 ~Finance
1-Alr Foree Auditor
1-Chrono
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